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CONFIDENTIAL BUENOS AIRES 3234 

1. U.S. CITIZEN OFFICIAL OF GOODYEAR ARGENTINA HAS CONSULTED 
EMBASSY CONCERNING QUESTION OF FURNISHING TIRES TO U.S. OWNED 
AUTOMOBILE COMPANIES FOR POSSIBLE USE ON CARS DESTINED FOR 
CUBA. SAID HE HAD RECEIVED INFORMATION FROM AKRON THAT GOODYEAR 
TIRES MADE IN ARGENTINA FOR AUTOMOBILES TO BE SHIPPED TO CUBA 
WERE SPECIFICALLY EXCLUDED FROM WAIVER OR LICENSE GIVEN U.S. 

AUTO FIRMS. 

2. THERE ARE FOUR TIRE MANUFACTURERS IN ARGENTINA: GOODYEAR 
AND FIRESTONE WHICH ARE WHOLLY-OWNED SUBSIDIARIES OF U.S. 
COMPANIES; FATE WHICH OPERATES UNDER TECHNICAL SERVICE AGREE- 
MENT WITH GENERAL TIRE; AND PIRELLI, SUBSIDIARY OF PIRELLI OF 
ITALY. LATTER IS VERY SMALL, AND FURNISHES TIRES PRINCIPALLY 

TO EUROPEAN SUBSIDIARIES. GOODYEAR AND FIRESTONE TOGETHER FUR- 
NISH VERY HIGH PERCENTAGE OF ORIGINAL EQUIPMENT TIRES FOR ALL 
THREE U.S.-OWNED AUTOMOBILE MANUFACTURERS. 

3. WE SUSPECT THERE IS A MISUNDERSTANDING OF SITUATION BY GOODYEAR 
OFFICIALS IN AKRON. WE FIND IT DIFFICULT TO BELIEVE THAT NORMAL 
PARTS AND EQUIPMENT FOR CARS TO BE SHIPPED TO CUBA MAY HAVE BEEN 
EXCLUDED FROM WAIVER/LICENSE. IF THIS WERE THE CASE, OTHER PARTS 
SUCH AS AXLES FURNISHED BY OTHER U.S. SUBSIDIARIES TO TERMINAL 
AUTOMOBILE MANUFACTURERS WOULD PRESUMABLY ALSO BE EXCLUDED. 

4. IF IT BECAME KNOWN TO GOA THAT USG WAS PROHIBITING OR INHIB 
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IARIES TO U.S. OWNED AUTOMOBILE MANUFACTURERS FOR USE ON CARS 
FOR CUBA THERE WOULD, WITHOUT A DOUBT, BE A STRONG REACTION. 

THERE WOULD BE ACCUSATIONS OF BAD FAITH. THE BENEFITS TO U.S.- 
ARGENTINE RELATIONS GAINED AT THE HIGH COST OF MAKING AN EXCEPTION 
TO OUR CUBAN DENIAL POLICY WOULD BE ALMOST ENTIRELY WASTED. 

5. IT IS CONCEIVABLE THAT AUTOMOBILE MANUFACTURERS COULD USE 
FATE TIRES ON THOSE SPECIFIC VEHICLES DESTINED FOR CUBA, ALTHOUGH 
WE DO NOT KNOW WHETHER FATE MAKES FULL LINE OF TRUCK TIRES. 
HOWEVER, INCREASES IN ORDERS TO FATE WOULD NOT GO UNNOTICED AND 
REASON WOULD QUICKLY BECOME PUBLIC KNOWLEDGE. ONE OF THE PRINCIPAL 
OFFICERS OF FATE IS MINISTER OF ECONOMY GELBARD. 

6. GOODYEAR IS MOST ANXIOUS TO CLARIFY THIS MATTER. WE WOULD 
APPRECIATE DEPARTMENT CONTACTING GOODYEAR REPRESENTATIVE IN 
WASHINGTON IN ADDITION TO INFORMING EMBASSY CONCERNING THIS 
SITUATION. 

DECON: 5/2/75 
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